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ILLUSTRATIONS—1925 


By the time this News reaches the hands of sub- | 
scribers, the 1925 edition of our new Illustration 


book will have been on the market for two weeks 
Despite the fact that this book reports on about 
two hundred companies, it is the first book pub- 
lished this year. Furthermore, it contains many 
times the information published in any other similar 
work. For the first time, a pocket dividend book 
shows net costs for*every age on Ordinary Life and 





every other age for Twenty Payment Life beside | 
the usual every fifth age on Twenty Year Endow- | 


ment. 
and in addition totals are shown with cash values 
and differences for 5, 10, 15, and 20 years. 
histories of policies taken out in 1915 and 1920 are 
also shown with similar totals. This tremen- 
dous extension in data is made possible by a 
new statistical arrangement which is copyrighted 
and can not be imitated. 

A second great improvement lies in the loose leaf 
feature whereby the book is supplemented at inter- 
vals and kept strictly up to date. 


UNSELFISHNESS IN ACTION 


By THOMAS W. BLACKBURN 


Secretary and Counel American Life Convention 
Omaha, Nebraska 


Your house is insured, not to protect the house 
but to save its value to yourself. 

Your accident policy takes no cognizance of the 
loss to the community of your earning power. It 
is purchased and maintained to recoup you per- 
sonally for loss of time. 

Your liability policy merely indemnifies you 
against a personal loss in case you are liable to some 
other individual for negligence. The policy does 
not insure or protect property, life or limb. You 
are guarding your own purse from a possible in- 
demnity owing to or to become owing to another. 

A surety bond simply replaces for the insurance 
what otherwise would have been required at his 
hand. 

Fire insurance cannot restore to the community 
the wealth which becomes ashes and smoke. The 
accident insurance cannot make good to the com- 
munity the value of time lost or earning power 


Net costs are shown yearly for fifteen years, | 


Actual 





impaired. The liability policy simply shifts the 
obligation to pay from the negligent citizen to the 
liability company. It does not recoup the com- 
munity. The surety bond merely guarantees that 
the policyholder’s shall be held harmless in his 
pocket and estate. It creates no wealth for any 
body. 

All these forms of indemnity are based upon 
purely selfish considerations. This is_ peculiarly 
true of undertakings to indemnify the policyholder 
for loss of property, time, earning power, misfeas- 
ance, or damage to another person. 

Life insurance, however, is organized beneficence, 
The mild form of cupidity which we call exchange, 
is the solid underpinning of all other business trans- 
actions. Life insurance is unique in the fact that 
there is no exchange, there is no indemnity, there 
is neither loss nor gain in its principle of equations 
It is beneficence translated into an agreement be- 
tween insurer and insured for the benefit of a bene- 
ficiary, who is not a party to the agreement. 

The insurer is a dependable trustee 
money for the use and benefit of a person called the 
beneficiary. The insured is an unselfish person who 
will not live to enjoy the proceeds of the trustee- 
ship, or know the comfort which his unselfishness 
will bring to his beneficiary. 

Life insurance is altruistic, too, for the trust fund 
it holds, when the trust is performed, adds to the 
community a sum of money never before available 
to the community in which the beneficiary resides. 
The institution which makes this provision for the 
beneficiary is Unselfishness in Action. 

The loss and gain account in the annual statement 
of a life insurance company is a fiction of figures 
—a bookkeeping term, inapt because in life insur 
ance there are neither gains nor losses—only bene 
hts. Neither insurer nor insured expects or realizes 
the form of profit which is contemplated in ordinary 
business undertakings out of which develop both 
financial prosperity and bankruptcy. 

The minds of both parties to a legal reserve lif 
insurance policy contract, meet upon certain essen 
tial facts inseparable from each other. Both parties 
know the insured will die. Both parties base thei! 
agreement upon this fact. 
this is the inevitable law of life. 
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that death is a mathematical certainty governed, as 


to its date, by a law of averages which measures 
the fulfilment of the joint undertaking. 

The insured does not attempt to fathom the actu- 
arial processes which have so wnerringly fixed the 
amount he must deposrt from year to year to main- 
tain the credit he is given when the policy is issued. 
He accepts the experience of a century and creates 
an estate by the payment of his first premium. He 
knows that when the policy matures the deposits 
he has made from year to year during the term 
agreed upon, have made and maintained the estate 
so created for the sole use of his designated bene- 
ficiary. 

He has lost nothing. He has made no sacrifice 
to maintain the policy. ‘There is no self-abnegation 
and no waste or expenditure. Money deposited in 
a savings bank has never been denominated a vicari- 
ous offering on a sacrificial altar. It is merely 
keeping in a given place what a man owns and accu- 
mulates. 

The premiums paid to a legal reserve life insur- 
ance company are likewise money belonging to a 
policyholder entrusted by its owner to a dependable 
trustee. Unlike a savings bank the estate is created 
when the first premium is paid and the policy con- 
tract delivered. All subsequent premiums are 
contributions to thrift and belong to the estate al- 
ready fixed and certain, which is many times the 
value of a series of annual premiums or deposits. 

The term “net cost,” so common, and so glibly 
announced by field and home office, is misleading, 
inaccurate and offensive to the principle of legal 
reserve life insurance. 


is 


The ideas of cost, expense, 
outlay, self-sacrifice, and loss are misnomers. They 
all mean in ordinary business transactions some- 
thing forborne, out of reach, and gone forever. But 
there can be none of these things in an executory or 
executed contract of legal reserve life insurance to 
any of the parties to the policy contract, to the bene- 
ficiary, or to the’ community. On the contrary, 
the contract is so nicely balanced in its equation 
that each and all enjoy benefits. 

The life which went out of existence and so ma- 
tured the policy, cannot be reckoned a financial 
loss, because death is just as much a part of life as 
birth. No one attempt to reckon the commercial 
importance of a newborn babe. It is a priceless 
boon, but has no market value. A human being 
who has lived his actuarial life, cannot be con- 
sidered an asset. Neither is he a liability nor a 
loss which may be indemnified after the manner of 


a temporary disability. 


From start to finish a legal reserve life insurance 





policy is a continuing beneficence, a distinct benefit 
to every individual participating in any part of its 
creation and performance, the crowning achieve- 
ment of the human intellect in the wide area of con- 
tractual activities. 

The men and women of America should come to 
understand the simplicity and far-reaching benefi- 
cence of a legal reserve life insurance policy—a co- 
operative undertaking requiring no expenditure, so 
unique, that loss has no place in it, that unselfish- 
ness is its basic principle and that benefits accrue in 
every part of it to every person who participates in 
its creation and maintenance. 

It is the high privilege of those splendid Ambassa- 
dors of Thrift, the field solicitors, to offer life in- 
surance as an opportunity, not a commodity. To 
them and the educational instrumentalities of the 
land, must be committed the duty of educating the 
individual American in the principles, practices and 
achievements of the individual policies. 

Until the citizen and his family comprehend and 
believe in life insurance as “Unselfishness in Ac- 
tion,” the work of instruction must be pressed with 
vigor, intelligence and increasing persistence. 


LIFE INSURANCE SALES 

The writings of new life insurance during Feb- 
ruary were 16.5% greater than during February of 
1924. This fact is shown by a statement which 
has been compiled by the Association of Life In- 
surance Presidents for the use of the United States 
Department of Commerce, which statement is an 
aggregate of the business of 45 member companies 
having in force 81% of the total business outstand- 
ing in United States legal reserve insurance com- 
panies. 





The new paid-for business—exclusive of revivals, 
increases and dividend additions—of these 45 com- 
panies amounted to $773,148,000 during February 
of this year as against $663,736,000 during the same 
month of last year. Thus there is shown a gain ot 
$109,412,000 of 16.5% in 1925 over 1924 for the 
month. 

The new paid-for business written during Janu- 
ary and February of 1924 and 1925, as well as per- 
centage increases in 1925 over 1924, are shown in 
the following table: 3 
Total New Paid-For Life Insurance—45 United 

States Companies 
(Exclusive of Revivals, Increases and Dividend 


Additions) 
Month 1924 1925 Increase 
over 1924 
January $691,341,125 $753,914,004 9.1%: 


(Continued on page 192) 
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1,291,755 


119,224, 634 
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3,754,986 
2,052,651 
3,968,811 


58,964,747 
725.611,956 


110,564 
17,654,891 
7,561,878 
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60,714,218 
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27 ,132.824 
333,197,054 


34,466,875 
1,164,368 
1,323,640 
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471,788 
5,979,250 
872,505 
2.082,736 
714,068.793 
12 863 
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234,993 
94,147,173 


Net 
Reserve 


$1,205,640 
10,641,125 
58 


24,1 
8,243,207 


10, '999. 003 
628. 617 
7,341,439 
53,666,665 
121,391 
32,189,370 
5,652,627 
*5,477.000 


1,998, 
15,002,779 


2.797 036 
1,041,577 
3,548,628 
50.353.636 
595,117,754 
27,668 
150,669 


78,113 
15.813.777 
5,843,380 
1,527,784 
50,677,232 
3,084 .769 
2,581,946 
13,878,689 
28,620 


2,332,511 
20,670,407 
20,674,985 

000 


22,683,937 
286 247,405 


28,283.151 
»”) 


484,650 
21,078,151 
941,319 
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170,520,783 
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LIFE INSURANCE TRANSACTIONS 


STATEMENTS 


Surplus 


» 


1,197,918 
2,363,748 
16,118 
2,423,745 
401,718 
*435,000 
133,565 
1,490,777 
131,124 
8,767 
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83,495 
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221,246 
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281,009 
47,651 
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130,000 
*70,000 
2,857,123 
101,884 
988,848 


"651,112 


20.053 
5,768,741 
10,044 


27,790 
294,357 
10,338,769 


Insurance 
Written 
$2,963,000 
43,933,836 

908, 500 
11,873,460 
19,737,453 

2 388.400 
4.103.812 
124,248,025 
4,617,500 
1,003,968 
22,488,006 
6,168,982 
18,544,106 
134,242, 04 
2,100,000 
20,176,878 
12,034,598 
*13,365,000 
3,125,523 
35.584, — 
15,182,012 
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4.483.636 
21,194,458 
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14,014,785 


5,076,000 
6.761.537 
13,223,265 
65,938,993 
SOT SOT 
566.000 
1,418,800 
1,666,000 
33,179,891 
10,106,736 
8,081,000 
50,822,792 


4,754,966 
7,639,960 
39,954,010 
2,195,500 
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25,808,981 
25,108,981 


1.646.006 
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59,236,411 
374,558,259 
65,877,542 
12,626,165 
11,000,919 
1,756,498 
13,406,220 
846 
61,952,779 
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115,778 829 
3,483,379 
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8,712,802 
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22,201,523 
28,815,017 


Insurance 
in Force 
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0, 


49,251,815 
6,476,931 
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EXTRACTS FROM ADVANCE STATEMENTS 
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State Life, 
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Teachers Ins. 


Life, 
Mass.. 


& Ann., 


i EES RRR SE 


Two 


Union 
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Ontario Equitable, Waterloo............ 
The Reinsurance Co. of Canada........ , 
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Saskatchewan Life. 
Sun Life Assur... 
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* Approximate. 


+ Writes industrial insurance on 
(a) Includes reinsured business o 


(b) Exclusive of Div. Additions. 
(c) Written basis. 
(a Excluding gro 
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(e) No death losses on Life OKO K: 
(f) Acquired by reinsurance, 
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2,395,532 
5,017,921 
19,002,474 
783,578 
7.445.395 
5,619,432 
6,232,436 
1,611,485 
7,106,914 
1,371,285 
5.308.078 


14,323,384 


3,558,111 


31,317,147 
4.162 556 
7,792,682 
1,483,196 

17,061 347 


1,004,209 
3.079.384 
13.733,503 
2,242,128 
$29 S85 
828.171 
9,616,025 
16.873.566 
91,491.785 
33,456,551 
829.873 
5 020,766 
480, 474 
1,365,978 
160 851 
19,451,300 
1,017,055 
3.570.860 
910,036 
156,196 
,500,568 
127.359 
9,654,267 
10,649.568 
47,866,964 
8.969.653 
1,344,041 
3,599,004 


102,886 094 
40,625.490 
4,317,519 
395,004 


63,921 235 
1,123,356 
31,239,195 
27,019,695 

2 553.919 
4,233, 318 
65,960. 767 
6 668 


270,130,408 
919,426 


Net 
Reserve 


3,779,561 
1,817,402 
*2,143,800 
1, 960,242 
3,987,163 
15,580,637 
410,095 
6,106,145 
4,423,709 
5,011,452 
1,125,209 
9,512,812 
1,121,897 
4,306,617 


10,997,196 
243,889, 550 


67,671,803 
55,354 
139,111,945 
925.074 
3,062,609 
26,220,908 
3,684,513 
6,423 547 
1,127,837 
14,691,362 


> 108-421 
yy _— 


8,372, 9 21 
13,977.981 
T6.556.005 
209.500.2335 
462,191 
3,488,988 
353,205 

1,030,169 


44,612 
18,030, 377 

426,159 
2.603.730 


Capital 


1,134,500 
100,000 
Mutual 


250),.000 
‘Mutual 
155.000 
250,000 
500,000 
40) OOD 
672.635 
150.000 
100.000 


1 000,000 
Mutual 
10.000 
Mutual 
100,000 
Mutual 
300.000 
144,505 


1,000,000 
Mutual 
200,000 
200 ,000 
250,000 


353,800 
Mutual 
Mutual 
Mutual 

112.100 

100.000 

400,000 

1.000,000 
Mutual 
Mutual 

117,500 


500.000 
100,000 
156,000 


100,000 
Mutual 
400,000 

500.000 
300.000 

42,000 

264,000 

100,000 


800,000 
500.000 


3,000,000 


200,000 
Mutual 
400,000 


Canadian Companies 


88,434,450 


312, 463 
50,338,811 
1,005,996 
25,769,800 


(¢c) 23.127, 350 


e3,724,281 
53,473 223 
5,749,017 


1,379 915 
46 980 


607,194 
227,342,286 
677,944 


1,000,000 
100 000 
200.000 
104.1355 

1,000,000 

35,400 
600,000 
100,000 
119.310 
100.793 

Mutual 


200,000 
125,000 
100,000 
850,000 
222,039 


Surplus 


674.846 
160,513 
*104,000 
165,331 
275,601 


788.072 
21,024,852 
? OOO 
4,258,244 
59 406 
- 10.000 
238,539 
956,450 
None 


250.734 
186,211 
121,105 
637.101 
*150.000 


1.087 352 

6.250.010 

2.693. a 
128,730 


S38. 893 


400,000 
608,336 


1,741,959 
104,006 
3,093,839 
1,105,989 
96,442 
287,761 

1 518,334 
368,122 
204,540 
116,263 
102.988 
22,107,358 
199,427 


? the First National Life of Pierre, S. D.—($17,022,722). 


Insurance 
Written 


7,049,689 
5, 295,804 
24,523,953 
4,896,816 
13,920,180 


(b) 317,465,120 
49,865,292 


227 (0) 
96 346, 793 
.609 


(c) 12'144.946 


6,508,191 
12,670,500 
5,263,401 
6,160,363 
41,230.114 
195,886,810 
TH4 S05 
55,020,451 
1,400,000 
96,673,313 


59,020,502 


62,046,410 
5 464 SSS 


7,397,500 
5.546.451 
14.060,.770 


1,481,538 
3,026,371 

75,000 
4,044,279 


1,604,250 
6,721,992 
7,368,258 
2 249-749 
7,104,929 
5.425.274 
16,963 232 


26,521.340 
128,349,363 
9 366.829 
3,159,425 
5,488,231 


107.174.59 
- 349,624 
6,231,074 
1.813.137 


57,991,653 
714,558 
30,889,874 


(c)53,153,740 
(c)7.844 240 


c9,942,857 
40.399,611 
343 


, , 


6,718,245 
1,183,318 
1,760,657 
137,466,385 
1,233,843 


Insurance 
in Force 


33,150,257 
17,161,748 
42.779,641 
19,789,806 
41.797,.150 


2,879,023,884 


195,366,671 
7,860,900 
66,403,139 
51,469,951 


(c) 46,756,271 


17,428,260 
58,587,250 
15,468,495 
35,667,034 


126,604,557 


1,359, —_ oo 


7,15 
395,979. 296 
6,122,000 
705,356,432 


89,367,069 


285.284 ,904 
31 513.106 
60,066,256 
15,172,413 

118,031,431 


16. O18, 419 
20, 334.587 
79 249 S64 
9,620,396 
13. 778.069 
554.117.7683 
3,063,941 
157. 864.849 
430.969 318 
196,781,750 
6,087,852 


14,378,943 
2,071,222 
12,819,606 


2,919,200 
73,687,349 
18,117,188 


“se ee ee @ 


58. 036. 952 
13 ,058,601 
28,689,771 


480,064,731 


mt 54 §29 
$83,244,948 
5.888,082 
176,068,256 


(¢c)178,325.376 
(ce) 22.557 458 


c39,742,354 
289,412.505 
38,119,151 
26.092,314 
3,258,882 


6,844,173 
860,149,799 


7,153,104 


1924 


Mortality 
Ratio 


36.7 
26.0 


49.4 


39.0 
13.8 
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LIFE INSURANCE SALES 
(Continued from page 189) 
February . 663,736,179 773,148,154 16.5% 
$1,355,077,304 $1,527,062,158 12.7% 





Considering separately the different classes of | 


insurance written during February, it is revealed 
that Ordinary amounted to $558,754,000 in 1925, an 
increase of $54,202,000 or 10.7% over 1924. Indus- 
trial Insurance amounted to $177,666,000 in 1925, an 


increase of $33,904,000 or 23.6% over 1924. Group | 
Insurance written amounted to $36,728,000 in 1925, | 


an increase of $21,306,000 or 138.2% over 1924. 


February Sales in Canada 


Over a million dollars of insurance was sold in 
Canada each day during February, according to 
figures just published by the Life Insurance Sales 
Research Bureau of Hartford, Connecticut. The 
actual volume of sales, based on the reports of com- 
panies doing 83 per cent. of the Canadian business, 
is $28,098,000, a decrease of 7 per cent. under Feb- 
ruary of last year. Newfoundland shows the great- 
est gain, 78 per cent., and Manitoba comes next with 
a 29 per cent. gain. 

For the first two months of 1925, the decrease for 
Canada as a whole is 3 per cent. Newfoundland 
and Manitoba show the greatest gains, with 62 per 
cent. and 13 per cent. respectively. 

For the 12 months ended February 28, 1925 as 
compared to the preceding 12 months, the gain 
for Canada as a whole is 4 per cent. New Bruns- 
wick leads the provinces with a gain of 14 per cent. 
Prince Edward Island, Saskatchewan and Nova 
Scotia show decreases for this period as compared 
to last year. 
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Of the cities, Ottawa shows the greatest gain | 


over last year, both for the month of February and 
for the two months ended February 28. Montreal, 
Hamilton and Vancouver show decreases. 


MORTALITY RATES—1924 AND 1925 


The following chart from the weekly bulletin of | 


— 


the Department of Commerce, Washington, D. C., 
contrasts the mortality rate of cities reporting to 
the organization for 1925 with that of 1924. The 
annual rate for 63 cities is 14.4 for the eleven weeks 
of 1925, against a rate of 14.1 for the corresponding 
period of 1924. These early months of the year go 
a long way toward deciding whether the mortality 
rate for the next year will be lower or higher than 
that for 1924. The mortality experience for the 
latter year was generally very favorable, and this 
fact, combined with the rise in value of invest- 
ment securities, gave life insurance throughout the 
country a most successful year. 


MORTALITY RATES OF CITIES REPORTING 1% 4 and ived 
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Although these figures to date do not give quite 
so favorable an average as last year, the industrial 
experience of the Metropolitan is: even better, so 
that on an average conditions are probably about 
the same. Undoubtedly there is more influenza 
this year, but this has been compensated for by 1m- 
provement in other directions. 








REPORTS UPON COMPANIES AND ASSOCIATIONS 








CONNECTICUT GENERAL LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 


New Limits of Disability Protection 


This company has announced that disability protection may 
be included with the first $100,000 of life insurance issued to one 
applicant. 

The first $50,000 of insurance may be issued with the company’s 
more liberal disability plans which provide an income of $10 a 





month per $1,000 of insurance, payable after two weeks or three 
months of total disability. 


The other $50,000 may be issued with the company’s disability 
plan No. 1 which provides for an income of $5 a month per $1,000 
of insurance after six months of total disability. 


In the case of all three plans the income begins to accrue 
immediately instead of after the usual waiting period if dis- 
ability is presumably permanent. 
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THE HOMESTEADERS LIFE ASSOCIATION, 
DES MOINES, IA. 


This association has been examined, as of August 31, 1924, 
by the Insurance Department of lowa. We quote below extracts 
from the examiners report, which was dated October 15, 1924. 


Scope of Examination 
“This report has to do with the transactions of the Associa- 
tion from August 1, 1922 up to and including August 31, 1924, 
hut as a matter of convenience and to take advantage of a mid- 
year valuation of its certificates, a financial statement has been 
prepared for the first six months and as of date June 30, 1924 
and same is set up in this report. 


History 

“This Association was originally incorporated as a fraternal 
peneficiary society January 25, 1906 and is operating under Chap- 
ter 9, Title IX of the Code of Iowa, and it has power to transact 
business in the United States and Canada for the period of 
fifty years. 

“The above mentioned Articles of Incorporation were amended 
as of July, 1907 and July, 1915 and further amended and sub- 
stituted Articles of Incorporation were authorized by the Su- 
preme Convention at its quadrennial session held in Des Moines 
October 9, 1923, changing the name of the Society to the Home- 
steaders Life Association. 

“These amended and substituted Articles of Incorporation were 
filed for record in the Office of the Secretary of State December 
81, 1923, and in the Office of the Recorder of Polk County, lowa, 
December 26, 1223. 

Government of the Association 

“The Supreme governing body of this Association is the Su- 
preme Convention, which is composed of its officers and repre- 
sentatives or delegates from subordinate Homesteads. Each sub- 
ordinate Homestead elects one delegate to the Supreme Conven- 
tion, whose attendance is at the expense of the subordinate 
Homestead. 

“The basis of representation is one delegate from each sub- 
ordinate Homestead of fifteen or more beneficial members in good 
standing on the first day of August of the year in which the 
Supreme Convention is held, but no recognized Homestead is 
deprived of representation in the Supreme Convention. 


Officers 
President, H. J. Green, Des Moines, Iowa: vice-president, R. 
E. Spencer, Des Moines, Iowa; secretary, A. H. Corey, Des 


acting secretary, F. K. Corey, Des Moines, lowa; 
treasurer, C. J. Graves, Des Moines, lowa; medical director, C. 
M. Whicher, Des Moines, lowa; general attorney, F. H. Dewey, 
Des Moines, Iowa. 

“Members of the Board of Directors are paid $1500.00 per annum 
for their services and are allowed their actual hotel and travel- 
ing expenses. 


Moines, lowa: 


“The president of the Association and the acting secretary 
are the only officers devoting their entire time to the Associa- 
tion's affairs. 

Deputies Contracts 
“The Asociation has several classes of Deputies including 


state, district and local. Commissions vary from 75% of the 
first years contributions, and in some instances with salaries and 
hecessary expenses down to 40% for part time workers. 

“The contracts seem to be reasonable for both the Association 
and the deputy and follow the lines usually Nouna in contracts 
of this nature. 

“The expense accounts of a large number of deputies were in- 
spected and same were found to be reasonable in their charges. 


Territory 

“The Association is licensed to transact business in the fol- 
lowing named States, licenses for which were inspected by your 
examiners. Arizona, Arkansas, California, Colorado, Idaho, I)i- 
nois, lowa, Kansas, Missouri, Montana, Nebraska, New Mexico, 
North Dakota, Oklahoma, Oregon, Pennsylvania, South Dakota, 
Texas, Utah, Washington, West Virginia, Wyoming. 

“The following financial statement shows the income and dis- 
bursements of the various funds for the six months period ending 
June 30, 1924, together with the combined assets and liabilities 
of the Association as of that date. 

Financial Statement 


Ed. Note—Later figures are available therefor the financial 
exhibit has been omitted. 





Assessments Refunded $25,300.00 

“At the February 1923 meeting of the board of directors the 
following resolution was adopted: 

“Whereas the annual valuation of the membership certificates 
of this society written on the American Experience Table of 
Mortality basis, show a valuation for the year 1922 in excess 
of the required amount of percentage, and also that the society 
has collected during that year on said certificates for mortuary 
purposes an amount not needed to the exteht of one and one- 
third months mortuary assessment or contribution, and that 
the society now has such excess amount on hand in its benefit 
fund. Now, 

‘Therefore, it is by the board of directors resolved and ordered 
that as soon as practicable there be returned to each and every 
member in good standing who during the entire year 1922 held 
a certificate based on the American Experience Table of Mortality, 
the amount of one and one-third months mortuary assessment 
on said certificate not in any case to exceed one full monthly 
assessment.’ Carried. 

“Checks were issued 
resolution. 

“At the Supreme Convention held October, 1923, Section 58(a) 
was amended which provides that the board of directors may at 
their discretion and on advice of a competent actuary, direct the 
equitable distribution of such excess by way of a refund to 
members whose certificates have entered upon the third or 
subsequent year of contribution based upon standard mortality 
tables. 

“A table of refunds was computed by the society’s actuary. 
At the April 1924 meeting of the board of directors the above 


to members as provided in the above 


mentioned table was proposed and adopted. In May, 1924 re- 
funds were made based on this table. 
Claims 
“All claims including deaths, total and permanent disability, 


old age, which were compromised, de- 
account of age discrepancy or otherwise 
were examined in detail. No claims of the above nature were 
found that were not fully justified. Numerous other claims 
were inspected and it was found that all were paid promptly, 
upon the filing of completed proofs. 


Funds 
“The following funds are maintained by the society: Benefit, 
reserve, general, contingent and accident funds. The first three 
named are provided for,in the by-laws. 


Accident Fund 
“This is maintained by transfers from the general fund, the 
extra contributions paid under certificates providing for certain 
special benefits. At the date of examination, this fund shows an 
overdraft of $985.58. 


sick and accident and 
layed or scaled on 


Contingent Fund 

“This fund from which all first year death claims are paid, 
is a subsidiary of the benefit fund. It is maintained by trans- 
fers from the general fund; such. portions of first year contri- 
butions as are necessary to meet first year claims. It is the 
practice of the society to transfer 25% of first year assessment 
to this fund. 

“The society followed the same practice with the assessments 
of members age 6 and over. Your examiners are of the opinion 
that the above mentioned 25% of the first year assessments on 
members age 65 and above should not have been transferred to 
the contingent fund because the society has paid all first year 
death claims, amounting to $14,201.50, among members age 65 
and above, out of the benefit fund. This makes -the above men- 
tioned 25%, paid by members age 6 and above, available to pay 
first year death claims of the other members. If the first year 
death claims on the regular members were over the usual 25% 
set aside, the general fund would be benefited because the 
available 25% of first year assessment on members age 65 and 
over would be used before transfers from the general fund 
would be necessary. First year death claims do not usually 
exceed 25% of first year assessments. 

‘At the time of the re-rating $300,411.98, which is the accumu- 
lation of the inadequate members, was transferred from the 
Old Surplus Benefit Fund to the Reserve Fund. This accumula- 
tion made possible the concession of a level rate to members 
age 65 and above. 

Rate of Interest 
“The average interest yield is slightly in excess of 6 per cent. 
(Continued on next page) 
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THE HOMESTEADERS LIFE ASSOCIATION—Continued 
Old Age Claims 

“The present value of the old age claims represents the pres- 
ent value of the unpaid instalments under the expectancy de- 
duction certificates which provides for the payment to the in- 
sured upon reaching expectancy, providing it is subsequent to 
age 70, ten per cent of the face of the certificate annually for 
nine years and balance at death to the beneficiary providing death 
occurs before the expiration of the instalment period. 

“The insurance which provides for payment of unpaid instal- 
ments is valued as a decreasing benefit. 


Reserve Liability 
“A complete valuation of all the business in force was made 
by the society’s actuary. The business was grouped by policy 
year as of date of the examination, by age and by year of entry. 
All business is valued on-the full preliminary term plan. As a 
large per cent of the transfer business is in its first policy year. 
there was no reserve on this business on adequate rates. 


“The rates of the expectancy deduction on lives age @ and 
over are level due to the fact that these members had certain 
accumulations which were applied to decrease their rates. A 


reserve on these certificates was set up. 


“Extensive checks were made from the cards to the group 
sheets. Extensive checks were made of the reserves. 
Classes of Certificates 
“The society has two general classes of business in force. 


All of the insurance is based on adequate rates. 

“All but a small per cent of the insurance in force is based on 
the American Experience Table of Mortality at four per cent 
interest, full preliminary term plan. Included in this are 
the members who transferred from the inadequate rates. Some 
of these members transferred to whole life and twenty payment 
life certificates, but a large per cent kept their expectancy deduc- 


class 


tion certificates. This certificate provides for a yearly increas- 
ing amount of insurance until expectancy of life is attained, 
after which time the certificate becomes payable for its face at 
death. The following forms of certificates are being issued on 
these rates; whole life, twenty payment life, term to age sixty 
and death benefit and old age endowments. 

“These certificates have provisions for paid up option and 
extended insurance. One certificate, whole life, is in force on 


rates based on the National Fraternal Congress Table of Mortality 
at four per cent interest. At the present time the society writes 
business based on this rate, but only a.small amount is being 
written. 

“All of the insurance is on adequate rates, but some of the 
members have not surrendered their certificates and continue to 
pay their original assessment. These members have been notified 
that they have reduced benefits. In case of death only the re- 
duced benefits are paid. 

ED “ RNOR sna iis ctw hacked cde ndh tabGs odebeh 
Membership and Reinsurance 

“The society will issue certificates to white persons between 
the ages of sixteen (16) and sixty (60). There are no provisions 
in the by-laws limiting the amount of insurance on one life. 
The following section provides for reinsurance. 

“Sec. 63. Reinsurance. The board of directors shall have the 
power and authority to reinsure any portion of an risk, in ex- 
cess of five thousand dollars carried by the society, if deemed 
advisable to do so, in any insurance company authorized to 
transact business in the State of Iowa. 

‘The required premiums for such reinsurance shall be paid out 
of the benefit fund.” 

“The society has reinsured all certificates over $5000 with the 
Royal Union Life Insurance Company. 

Fidelity Bonds 

“The association also carries a schedule bond with the Ameri- 
can Surety Company of New York in the amount of $232,450.00 
covering the officers handling or responsible for the funds col- 
lected by the local Homesteads. This schedule bond covers the 
officers rather than the individual so that the association is at 
all times protected against defalcation of its local Homestead 
officers. 

“All of the bonds as listed above were inspected by your ex- 
aminers and same were found to be in force. 

“Your attention is called to the fact that none of the directors 
of the association are bonded, that C. J. Graves, treasurer and 
assistant to the president, who has authority to sign checks, is 
bonded only in the amount of $2,000. The same criticism can be 


$18,214,909.42 





eee ee 





applied to J. C. Butler, auditor, who has a bond of $1,000 ang 
also signs checks. Your examiners would also suggest tliat the 
bond of the president should be increased. Your attention jg 
also called to the case of director Moyer who is also traveling 
auditor. This officer is not bonded in either capacity. 
Exhibit, Changes in Membership December 31, 1923 to 
June 30, 1924 
Adequate Certificates 


No. of Amount of 

Certificates Certificates 

In force December 31, 1923........... 10073 $12,861,398.09 

In force June 30, 1924.............0005- 22403  17,614,132.33 
Inadequate Certificates 

In force December 31, 1923........... 11545 $16,249.500.00 

In force Jume BO, 1924. .......cceceeess 1448 2,097 500.00 

“The books of account in use by the association are generally 

neatly and accurately kept with the exception of the General 

Ledger, and records of deputy’s accounts and mortgage loan 

cards. There is much room for improvement in these three last 


named records. 





METROPOLITAN LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Preliminary Announcement of Divisible Surplus 

Apportioned for Distribution during the Last Eight Months of 192% 

Under the whole life policy ($5,000) and under 5, 10, 15, 20, 23, 
and 30-year endowments, guaranteed dividend, all intermediate 
and all special class policies the surplus Distribution for the last 
eight months of 1925 will be that shown in the present divisible 
surplus booklet Form 0O341—-1924-B. The surplus distribution 
under endowment at age 85 and 20-payment life policies is shown 
herewith. 


Endowment at Age 85 (81,000) 


Age 25 30 35 40 45 DO i 
*Prem. ... $18.19 $20.72 $24.00 $28.37 $34.27 $42.36 $53.58 
Yr. 3 3.02 4.05 4.21 4.40 4.71 5.34 6.0 
- wane 4.5 4.79 5.08 5.46 6.00 6.93 8.58 
Prem. 16.68 18.99 22.00 26.01 31.42 38.85 19.15 
10 5.04 3.79 5.00 4.20 4.0 5.02 6.03 
7? ener 4.00 4.06 5.41 5.91 6.49 7.33 8.06 
* Annual premium of July 1919. 
+ Annual premium of May 1909. 
20 Payment Life 
*Prem. . $26.29 28.90 $32.13 $36.18 $41.42 $48.40 $57.8 
Yr. 3 3.62 3.78 3.93 4.15 4.41 4.82 6.12 
Besse 4.64 4.90 5.19 5.00 6.04 6.70 8.30 
+Prem. 24.42 26.80 29.76 33.46 38.24 44.61 53.35 
10 3.98 4.17 4.35 4.57 4.77 5.01 5.94 
15 5.98 6.39 6.84 7.32 7.78 8.24 9.35 
* Annual premium of July 1919. 
+ Annual premium of February 1909. 





MODERN BROTHERHOOD OF AMERICA, 
MASON CITY, IOWA 


This society was examined by the Insurance Department of 
Iowa, as of July 31, 1924 the report being dated, September 22, 
1924. We quote below extracts from the examiners’ report. 

Scope of Examination 

“The society was last examined by representatives 

department as of April 30, 1923. 


of your 


“The present examination covers the period from that date 
up to and including July 31, 1924. 
History 


“The society was organized on March 20, 1897, and is operat- 
ing under and by virtue of Chapter 9, Title IX, of the Code of 
Iowa and all acts amendatory thereto, and has a representative 
form of government, a lodge system and a ritualistic form of 
work. 

“Its purposes are to promote fraternal relations among 
members, regardless of nationality, political preference or 
nomination distinction, and, by wholesome precepts and fraternal 
admonitions, to inspire a due appreciation of the realities and 
responsibilities of life; to afford substantial benefits, and fur- 
nish financial aid and indemnity to its members during life and 
to their beneficiaries after death of the members, in accordance 
with the articles of incorporation and by-laws of the society and 
not inconsistent with the provisions of the laws of the State 
of Iowa. 


its 
de- 
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“Since the various phases in connection with the action of the 
society in changing its business from an entirely inadequate rate 
to rates based upon the National Fraternal Congress Table of 
Mortality and four per cent interest have been discussed at 
length in the reports of several previous examinations, it is not 
deemed necessary to recite this information in detail in this 
report. 

Juvenile Department 

“The Supreme Lodge meeting held in Detroit in August, 1919, 
authorized the installation of a juvenile department to be oper- 
ated along the lines contemplated by chapter 431 on the acts of 
the 37th general assembly, with rates and reserves based upon 
the English Life Table of Mortality No. 6 and four per cent in- 


terest. 

“The gross premiums collected in all cases are twenty-five 
cents per month on an increasing amount of insurance as is 
shown by the following table: 

Death Death Death 
Age Benefit Age Benefit Age Benefit 
2 34 7 S4 12 220 
3 40 8 100 13 240 
4 48 i) 120 14 250 
5 59 10 160 15 260 
6 70 11 190 16 270 
“Children between the ages of six and sixteen years inclusive 


double certificate which pays benefits 
the preceding table upon pay- 


are permitted to carry a 
of double the amount shown in 


ment of fifty cents per month. 


“Of the first twelve regular monthly payments of juvenile 
members, thirty per cent is placed in the juvenile benefit fund, 
and seventy per cent to the general fund, and of all subsequent 


regular monthly payments, sixty per cent is placed to the juve- 


nile benefit fund and forty per cent to the general fund. 
“The society now has S822 juvenile certificates in force repre- 
senting approximately $192,909.00 in insurance. 
Management 
“During the recess of the supreme lodge, the management of 


the society is in the hands of the board of directors, consisting 
of six members by the supreme lodge for a four-year 
term and the supreme president who is ex-officio chairman of 
the board. The supreme secretary acts as secretary of the board 


elected 


of directors but is not permitted by the society's by-laws to be 
a member thereof. 
“The board of directors, which holds monthly meetings, au- 


thorizes all expenditures and investments of the society's funds, 
and exercises a general supervision over all of the society's affairs. 

“Members of the board of directors are paid $1,200.00 per 
annum for their services and are allowed their actual hotel and 
traveling expenses. 

INADEQUATE RATE MEMBERS 

“When the society in 1911 adopted rates based upon the Na- 
tional Fraternal Congress Table of Mortality for members joining 
the society, provisions were made whereby old members could 
voluntarily transfer to the adequate rate form of insurance, but no 
attempt was made compel the old members to make any 
changes in their certificates. After the society had exhausted all 
efforts to induce all of the old rate members to transfer to the 
adequate rate class, and the funds of the inadequate rate class 
of members had been entirely used in the payment of claims, 
there were still 22,063 members of the inadequate rate class who 
had failed to transfer to the adequate rate class. The supreme 
lodge convention held in August 1915 enacted new by-laws which 
provided that all members in the inadequate rate class must elect 
one of seven options in order to continue their membership in the 
society. These options were in substance as follows: 

“(Option 1.) The member could receive in lieu of his former 
certificate any one of the forms of certificate issued by the society 
at that time, without medical examination and pay for the same 
in monthly contributions equal to the then established rate of 
the society at his attained age. A part of this monthly contri- 
bution could be allowed to stand as a lien against the certificate. 

“(Option 2.) The member could continue to pay the same rate 
of assessments as paid heretofore and receive a certificate on 
any one of the society's forms for such an amount of insurance 
as the premium paid would purchase at the attained age of the 
insured at the time of transfer. 

“(Option 3.) The members could select any one of the certifi- 
cates issued by the society and pay for it at the rate which would 


to 


a 











have been charged at the date of his adoption into the society. 

“This certificate would be subject to a lien of an amount equal 
to the reserve which would have been accumulated to the date 
of exchange, had that form of certificate been selected when he 
was adopted. 

“(Option 4.) The member could receive in lieu of this certificate 
a certificate on any of the forms issued by the society subject 
to a lien. This lien, however, did not bear interest nor was it 
deducted from the benefits payable in the event of death, except 
from and after attaining age seventy. After attaining age 
seventy, the insured could surrender the certificate and receive 
$100.00 for every $1,000 of protection, or receive a paid-up certifi- 
cate without future assessments in the amount of $140.00 for each 
$1,000 of protection. 

“(Option 5.) The member could receive a special certificate on 
which the premiums were based upon the yearly renewable term 
rate at attained age up to age seventy. After that time the 
monthly rate remained level at $4.00 per thousand of insurance. 

“(Option 6.) The member could receive a special form of 
certificate under which the assessments would remain uniform, 
but, the amount of insurance would decrease each year until age 
seventy, when it would reach an amount equal to one-half of 
the face amount of the certificate. After that time, this amount 
remains level. 

“(Option 7.) The member could 
not greater than that provided by 
and in no event greater than $1,500. Under this certificate the 
amount of insurance would increase each year until upon the 
seventieth birthday the amount of insurance would be double the 
amount payable at the time of his transfer. 

“After this the amount of insurance remains level, subject to 
the rights on the part of the member to convert the same into 
an old age benefit, payable either in cash or as a death benefit. 

“The members affected were given, by the by-laws, until De- 
cember 31, 1917, to select one of these options and a large num- 
ber of these members did by the selection of one of these options, 
transfer to new rates. Soon after December 31, 1917 in com- 
pliance with Section 127 of the by-laws which provides that 
certificates issued prior to October 1, 1911, whose holders had 
not ,accepted either of the options provided in Section 127 or 
127-A by-laws 1911, or one of the foregoing seven options of the 
by-laws of 1915, could be continued in force only by the pay- 
ment in cash of the deficiency in the reserve required to maintain 
level throughout the period of protection the assessment rates 
then being actually paid by such members respectively upon 
the assumption of 12 assessments per year, or by having the 
amount of such reserve deficiency charged against their certifi- 
cate as a lien. The board of directors had such certificates valued 
and levied a reserve deficiency special assessment against them 
for the amount of the reserve deficiency found to exist in each 


receive a special certificate 
the surrendered certificate 


case. Upon the levy of this reserve deficiency special assess- 
ment a number of members affected had the amount thereof 


charged against their certificates as liens. According to the by- 
laws, the membership of the remainder of the members terminated 
April 30, 1918, that being the date on which these members were 
required to pay their reserve deficiency special assessment in 
cash or have the same charged as a lien against their certificate. 

“On April 29, 1918 Judge Cummings, in the District Court of 
Marshall County, Iowa, at the request of some of the members 
who had refused to transfer to the new rates, granted a tempo- 
rary injunction restraining the society from suspending these 
members, pending a decision as to the validity of this part of 
the by-laws. The injunction was later made permanent pending 
a trial of the case on its merits. The decision of the lower 
Court was recently affirmed by the Supreme Court of lowa, 

Annual Statement 

“The annual statement filed with your department for the year 
1923 was checked with the society's ledger and the following 
discrepancies were noted. 

“In 1923 the taxes and miscellaneous expenses in connection 
with foreclosed loans was reported as a disbursement whereas 
they should have been included in the assets. This made neces- 
sary a change in the balance of the surplus fund as of Decem- 
ber 31, 1923 in the amount of $868.90. 

. Income 

“Mortuary fund was shown as $32,679.25 instead of $14,714.14. 
The difference of $17,966.11 should have been included in Item 
No. 3 Mortuary. 

(Continued on next page) 
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“Expense fund was shown as nothing, while there should have 
been reported here $54,721.44. Of this amount $22,242.83 was re- 
ported under Item No. 1 expense fund and $32,478.61 under Item 
No. 6, expense fund. Included in the $54,721.44 is an amount of 
$14,512.50 which represents an additional apportionment to the 
general fund from the 1922 assessments. Therefore, the appor- 
tionment to the general fund from the 1923 assessments was 
$40,208.94. 

Ciaims, Death, Accident, Total and Permanent Disability 
and Old Age 

“The files in connection with all death, accident, total and 
permanent disability, and old age claims, where settlement was 
not made promptly, or where same were rejected, or where less 
than the full amount of the claim was paid either by compromise 
or due to a discrepancy were closely inspected by your examiners. 
It was found that the society is paying its various claims with 
a reasonable degree of promptness and where deductions have 
been made, the society appears to have acted within its rights 
in making such settlements. 

Old Age Benefits 

“This item consists of the present value of due and unpaid 
instalments of old age benefits and an additional insurance 
benefit, which consists of the benefit of an immediate payment 
of the unpaid instalments in case of death. 

“The certificate provides that upon attaining age seventy, the 


member shall receive the face of the certificate in ten equal 
annual instalments. The first payment will be made at age 
seventy, providing the member has made application. If the 


member does make application for old age benefits subsequent 
to age seventy, the society pays all the instalments due. 

Two classes of members make up this item; those receiving 
old age benefits and those who have not made application for 
old age benefits. The first class was valued as the present value 
of the unpaid instalments as an annuity certain. In the second 
class the full amount of instalment due plus the present value 
of the other instalments treated as an annuity certain was set up. 

“The value of an additional benefit, which is the reserve nec- 
essary to pay the remaining face of the certificate in case of 
death was included in this item. 

“The death and old age certificates issued subsequent to Septem- 
ber 30, 1911 contains a cash surrender value upon attaining age 
seventy. A large number of these certificates have been sur- 
rendered. , 

“The members were grouped by attained age, as of the date 
of examination. The mean liability plus the mean value of re- 
serve was set up. 


Valuation 
“A complete valuation was made of all the certificates. The 
certificates were grouped by year of issue or transfer, age at 


entry or transfer, and plan. A retrospective valuation was made 
of all the transfer business. Tabular reserves were used on the 
adopted insurance based on the National Fraternal Congress 
Table of Mortality at four per cent interest, full preliminary term 
plan. 

“There was no reserve on the insurance based on the American 
Experience Table of Mortality at four per cent interest, full 
preliminary term plan, as it is in its first policy year. 


Classes of Membership 
“There are five general classes of business in force. 
Old Rate Members 

“Members who joined the society prior to September 30, 1911 
and who still hold their original certificates are included in 
this class. One kind of certificate, death and old age (with ten 
annual instalments at age 70), was issued on this plan. These 
members pay the old assessment rate and extra assessments as 
needed. 

Transferred Members’ 

“In this class are the members who joined the society prior 
to September 30, 1911 who transferred to new rates based on the 
National Fraternal Congress Table of Mortality with some con- 
cessions. Transferred members include the following: first, mem- 
bers transferred in 1912 and received a five year age concession 
with a maximum rate not higher than rate at age 48; second, 
members who elected to take one of the seven options which 
granted a new certificate for original or smaller amount, carry- 
ing the rights, privileges, conditions, and provisions of corres- 
sponding certificates based on the National Fraternal Congress 
Table of Mortality at 4% interest. Some of these certificates 





ee 


earry liens which bear interest at 4% compounded annually; 
third, members who elected to have a reserve deficiency specia} 
assessment levied as a lien against their certificates. 
liens bear interest at 4% compounded annually. 

National Fraternal Congress Adoptions 

“On September 30, 1911 the society began to issue certificates 
based on the N. F. C. Table of Mortality at 4% interest, fy} 
preliminary term plan. The society writes the following forms 
based on these rates; whole life, 20 payment whole life, death 
and old age, 20 payment death and old age, term to age §W, 
and term to age 60. These certificates have paid up and ex. 
tended insurance options after four years of membership, except. 
ing term certificates. 

“Your examiners were informed by officers of the society 
that the resolution was passed in order that old members request- 
ing to change to certificates based on American Experience Table 
of Mortality at 4% interest might have that privilege. All mem. 
bers who transfer are treated as adopted members and commis. 
sions are paid accordingly. At the present time there are no 
contracts which carry this provision. 

General Comments 
examiners wish to call your attention to a _ contract 
society in February, 1924, with a Chicago firm 
Clark St. in that city and doing business as 


Thege 


“Your 
made by the 
located at 155 N. 
Hereford & Parks. 

“This contract appears to be in the usual form and does not 
differ materially from other contracts issued by the society and 
is based on the usual commissions paid for similar services by 
the regular field force for new business written with certain 
other commissions for transfers of old certificates for those of 
a later form. 

“In commencing work under this contract Hereford & Parks 
placed a number of deputies in the field and these men being 
what are known as ‘Transfer Men’ seemed to be of the opinion 
that their work was to transfer members and proceeded to work 
on these lines. It appears to have been the thought of the 
society's field department that only those members who requested 
a transfer were to be transferred and as soon as the discovery 
was made that all the efforts of the deputies were being used 
to make transfers, the matter was taken up with Hereford & 
Parks, which ultimately ended in the cancelation of their con- 
tract as of August Ist. 

“It appears from the society's records that 357 of these trans- 
fers have been made and same have been treated as new mem- 
bers and 759 of the first year's contributions used for expense 
purposes. The society's officers inform your examiners that 
only those members requesting transfers to the new form certifi- 
cates will be transferred. 

“For your further information your examiners wish to state 
that a marked improvement is shown in the society's business 
methods especially those matters complained of in the examina- 
tion report as of April, 1923. The practice of advance to field 
workers has been practically discontinued. Expense accounts of 
field workers and others are correctly handled and other objec- 
tionable features have been eliminated.” 

PACIFIC MUTUAL LIFE INSURANCE COMPANY, 
LOS ANGELES, CAL. 

This company was examined (convention examination) as of 
December 31, 1923, the report being dated May 10, 1924. 

The financial statement as prepared by the examiners differs 
very slightly from that appearing in our 1924 Life Insurance 
Report as indicated below: 


Examiners Report Best's Report 


$81,894,175 Admitted assets $81,913,266 
65,232,042 Net reserve 65,232,942 
22,021,835 Income 22,021,835 
14,779,835 Disbursements 14,779,836 
2,617,622 Surplus 2,635,442 
Examiners Comments—Extracts 
History 


“The company was incorporated in the latter part of the year 
1867, under the laws of the State of California, with a capita! 
stock of $100,000.00 The capital stock has been increased from 
time to time as follows: 


In 1897, from $100,000 to $200,000 
In 1902, from 200,000 to 500,000 
In 1906, from 500,000 to 700,000 


In 1906, from 700,000 to 1,000,000 
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In 1919, from 1,000,000 to 1,200,000 
In 1920, from 1,200,000 to 1,500,000 

“Jt commenced business in 1868 in the City of Sacramento, Cali- 
fornia, Where its Home Office was maintained until the year 1881, 
when it was removed to the City of San Francisco. In 1906, the 
company’s principal place of business was changed to Los Angeles, 
California, where it has since maintained its Home Office. 

“The company has, since incorporation, taken over the business 
of several other insurance companies. In 1877, the business of 
the Alliance Mutual Life Insurance Company of the United States 
was purchased and in 1899, the outstanding liabilities of the In- 
terstate Casualty Company were assumed. In 1906, the assets and 
business of the Conservative Life Insurance Company were taken 
over. The last named company had, prior to the disposal of 
its business, absorbed the business of the Ministerial Life In- 
surance Company of Los Angeles, the Guardian Life Insurance 
Company of Denver and the Southwestern Mutual Life Insurance 
Company of Iowa. During the year 1911, the business of the 
Republic Indemnity Company, the Colonial “Casualty Company 
and the Southern Surety Company of Wisconsin was purchased. 
The latter company had previously absorbed the business of the 
Phoenix Preferred Accident Insurance Company. 

“The company formerly owned all the stock of the Pacific 
Mutual Indemnity Company, which was incorporated in Cali- 
fornia in 1906. It operated in the States of New York, Maryland, 
Delaware, Florida, Connecticut and the District of Columbia 
until 1915, when its steck was liquidated and its business as- 
sumed by the Pacific Mutual Life Insurance Company. 

“The health and accident branch of the company’s business, 
which constitutes an important part of its total business, was 
commenced in 1885. The nucleus of this business was largely 
obtained through its reinsurance of other companies, as in the 
ease of the life business. 

“The growth of the company's business in both the life and the 
accident and health departments since the year 1911 is shown 
by three-year periods in the following tabulations: 

Amount of 


Life Insurance Ledger 
in Force Assets 
ED . wewdeonces cooce cacehues bes $122.514,447  $21,763,767.76 
EOEO wesodocescecvedédddcc cones 154,525,447 29,350,116.91 
HUES dtiwboacsoecccenacsedoecess 185,958,459 38,367,810.27 
BESO cccccececceceoséodecevcess 350,408,951 52,415,932.18 
SED -euvecdo cbesec cbicdcBeosote< 409,040,161 72,403,932.36 
Total 
Accident and Total 
Health Premiums Ledger 
in Force Assets 
SEE Kc6bdiec es bed Sd 06 bs 6b US EOM $1,172,864.20 $865,390.18 
SEG éweneeedocecdécsoqcwenews 1,421,453.27 2,163,832.61 
BEEU “ckidtic ccbicécedonbseckude suc 1,712,930.03 2,425,308.66 
SED ‘ovtocedbsneds ovsebessesed< 2.775,041.09 3,949,075.74 
SEED cose eb dasceunctt céwrdexts 4,287, 648.87 6,433,199.03 


Scope of Examination 

“The last departmental examination of the company was made 
as of December 31, 1919. The present examination covered a re- 
view of the transactions of the company since the date of the 
last examination and included extensive checks of the accounting 
books and records. The examination has been conducted with 
a view of checking all items appearing in the financial state- 
ments contained in the 1923 annual reports of both the life 
and accident departments filed by the company with the State 
Insurance Departments, and determining the financial condition 
as of December 31, 1923. 

“The invested assets, including deposits with insurance depart- 
ments, and cash in office and in banks, were verified, and the 
liabilities were established. 

“The charter, by-laws, minute books, reinsurance treaties and 
contracts and other documents were examined. 

Ledger Assets 
Real Estate 

Home Office Property: 
property is as follows: 
Land: 


An analysis of the book value of this 


West 6th St., Olive St. to Grand Ave. $1,3438,087.20 

GORE [A WURS i o's bbc bob Co ccictccewesé 449,312.04 $1,792,399.24 
Buildings: 

OS Das cw. con bicnemewnele deecm $607,938.78 

TEOUD 5 NS cals dhoictowecdne cas odve 4,659,994.31 

















$5, 267,933.09 
Less depreciation. ............eee08% ‘ 78,687.97 5,189,245.12 
Book value December 31, 1923) ......cceeeeeccceeeees $6,981,644.36 
“The buildings are insured against fire to the extent of $1,- 
000,000.00. 


“The current market value of the Sixth Street land is consider- 
ably higher than the book value figure, due to the general ap- 
preciation in land values in the City of Los Angeles, and in 
particular to the marked appreciation in land values in the im- 
mediate vicinity. 

“The plot on Grand Avenue was purchased in 1923. The min- 
utes fail to show an authorization for the purchase or the pur- 
pose for which the property was bought. 

“The deeds and the evidence of title were examined. 

“The new building, situated on the northeast corner of Sixth 
Street and Grand Avenue, was erected during the years 1920-21. 
The building is a twelve-story, steel frame building of Class A 
construction and, according to the architect’s estimate, contains 
5,015,657 cubic feet. It was built on the basis of cost of labor 
and materials, plus a fee for superintendence. The cost of the 
building was checked from the vouchers on file, architect’s certifi- 
cates aml cost statement of the builder. The major part of the 
expenditures were made on architect’s certificates. The original 
vouchers and payrolls are not in the possession of the company. 
An analysis of the building costs shows that it includes some 
$130,000.00 of miscellaneous payments, the major part of which 
could more properly be charged to maintenance. 

“The book value of the new building includes $180,247.01 for 
the construction of an underground commercial garage, and §$8,- 
000.00 for the construction and the equipment of a tunnel which 
connects with the Pacific Finance Building for the purpose of 
supplying heat, iced water and electrical energy to this building. 
The Finance Building is not owned by the Pacific Mutual. 

“In recent years the company has entered into several trans- 
actions involving the purchase of real estate adjoining the Home 
Office site. Prior to the date of completion of the new building, 
two parcels adjoining the Home Office property were purchased 
and later re-sold. A third parcel was purchased and is still 
held. To date the company occupies in its new building less 
than 25% of the building, exclusive of the stores. It would ap- 
pear that the company, in entering into real estate transactions 
to provide for future expansion, should be guided by a policy 
consistent with its probable needs. 

Mortgage Loans (Including Accident and Health Department) 

Mortgage loan investments have increased materially since the 
date of the last examination, to-wit: 





Pemes., eee. Fe. Tee tccacccachednenctcancaénk4 $25,196,316.45 
Net additions to principal: 

Be? owe tbs bb tewdse de ddccvevetotateds —$56,423.56 

Bo ws Wii diwe cesdetse ceGets cht ebb wc 758,549.90 

SED Verbs dc WEES Ss COWES ce CAREW CS 5, 687,256.79 

Bi 8 x Ol ke ced n Se swbE SUS OS cseblaedac 3,643,128.34 10,032,511.47 
Balance December 31, 1923......... ‘tbalonccbdsebiducdas $35,228,827.92 
The investigations consist of loans on 

Farm properties. ........ccccccccccccccvcccccccccees $9,250,754.75 

Se Wc ka Gh wa chin ewes ie c ctdcctdecddl 25,978,073.1T 

$35,228,827.92 
“An analysis of the loans according to interest rate is as 


follows: 








Rate Amount 
i aia te aide Ae in ei ah $299,500.00 
CE tts ot dental atin Rit 400,000.00 
Dn ooumedetudhenwes 55,000.00 
DI no 6 denteneeenadts 12,701,885.77 
DM iGethe dk éndeeneud 997,500.00 
Dt bices édechecboke 10,179,686.80 
Dy \ cabsadeacdugeuss 20,000.00 
DE” moddknnnsceheuanen 10,478,261.50 
Dt Wiedencendnd dine 27,500.00 
Tt devctetshen ations 17,550.00 
DT cutbchoanetinbnks 51,993.85 
Average rate—6.4386% .....c.cceceeees $35,228 ,827.92 


“An extensive test check was made of the interest due and ac- 
crued. The company reported only $393.82 interest past due at 


Continued on next page 
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PACIFIC MUTUAL LIFE INSURANCE COMPANY—Continued 
December 31, 1923. The examiner found that, in addition to such 
interest, there was $546.39 interest in arrears on Loan No. 4202. 
The total amount of interest past due is remarkably small con- 
sidering the amount invested in mortgage loans. 

The Central Investment Corporation 

“The Central Investment Corporation was organized to build 
the Los Angeles Biltmore Hotel at Fifth and Olive Streets. The 
company was incorporated October 6, 1921, with an authorized 
capital stock of $5,000,000.00. Mr. Lee A. Phillips, vice-president 
of the Pacific Mutual Life Insurance Company, is president of 
the Central Investment Corporation. 

“The property at the southwest corner of Olive and Fifth 
Streets, fronting 360.04 feet on Olive Street, was acquired by 
the Investment Corporation on which to erect a hotel. A mort- 
gage indenture, dated February 1, 1922, securing a bond issue 
of $3.500,000.00, was placed of record March 1922. A lease 
dated February 1, 1922, was entered into between the Investment 
Corporation and Mr. John McE. Bowman, wherein the lessor 
agreed to erect a hotel upon the property above described and 
lease it for a period of twenty-five years. 

“The financial operations of the Pacific Mutual Life Insurance 
Company in this enterprise may be briefly described as “follows: 

1. The Pacific Mutual, at the request of Mr. James R. Martin, 
on December 21, 1921, delivered to the Title Insurance & Trust 
Company a deed of the southerly thirty feet of Lot 15 on Grand 
Avenue adjoining on the north the Pacific Mutual property, in 
consideration of the payment of $35,500, together with interest 
and taxes. Mr. Martin is secretary of the Central Investment 
Corporation. This parcel adjoins on the east the church prop- 
erty hereinafter referred to and could only be used as a part of 
the hotel site provided the church property formed a part thereof. 

“On January 10, 1922, the Pacific Mutual purchased from St. 
Paul's Episcopal Church the latter's property fronting 120 feet 
on Olive Street, being a part of the hotel site hereinbefore referred 
to and adjoining on the north the present Home Office property. 
The minutes of December 31, 1921, authorized the purchase of 
this property for $460,000.00 as additional Home Office property. 


o 


“In April, 1922, the church property was conveyed to the 
Central Investment Corporation at cost. On April 15th, the 
Pacific Mutual received from the Investment Corporation 3,850 


shares of the latter’s stock in part payment thereof, $75,000.00 
to cover the balance of the purchase price and $20,000.00 as se- 
curity for the rent to be charged the church, beginning January 
1, 1922, for space in the Pacific Mutual Building. The deed of 
the Pacific Mutual covering the church property and the deed 
of the Title Insurance & Trust Company covering the thirty-foot 
lot on Grand Avenue were respectively recorded in favor of the 
Central Investment Corporation on April 17, 1922. 

“The records of the Central Investment Corporation show that 
Messrs. Cochran, Phillips, Davis and Dudley, officials of the 
Pacific Mutual Life Insurance Company, subscribed as individuals 
for 5,000 shares of stock. Of the 5,000 shares so subscribed, a 
certificate of 3,850 shares was issued in favor of the Pacific Mutual 
Life Insurance Company. 

“The sale of the thirty-foot lot on Grand Avenue prior to the 
date of purchase of the church property by the Pacific Mutual, 
and the records of the Central Investment Corporation, par- 
ticularly the latter’s subscriptions to capital stock, together with 
the other facts recited, demonstrates that, at the time of purchase, 
the intention was not to use the church property for Home Office 
purposes but rather to re-sell the same to the Central Investment 
Corporation. 

“The purchase of real estate by an insurance company, under 
Section 415 of the California Civil Code, is permitted only for 
the purpose of Home Office occupancy, for the accommodation 
of the company’s business and in satisfaction of an indebtedness. 

“Respecfing the acquisition of the 3,850 shares of stock direct 
from the issuing corporation, a transaction which was not a 
purchase of issued stock, your attention is directed to the pro- 
visions of Part II, Section 421 of the California Civil Code: 

“Corporations organized for and engaged in the business 
of fire, life or marine insurance may * * * invest 
* * * in the purchase * * * of stock of any cor- 
poration * * * which stocks have at the date of such 
investment, a market value of not less than their paid-in 
value * * *, Stocks, bonds, notes or obligations must 
in each case be rated as first-class securities.” 

2. “Thereafter, the Pacific Mutual acquired 150 shares of this 





ee 


stock from the estate of a deceased director, and 400 shares 
from the Investment Corporation in lieu of the payment of jp. 
terest on the stock from January 1, 1922. 

“The statement given below shows the earning power of this 
stock, provided the lessee is able to fulfill the terms of his leage. 


Estimated Income of Company: 
Lease on ground, 6% on $1,445,000..........6..6.. $86,700.09 
Lease on building, 84%% on $6,330,524.08......... 538,842.53 
ERGO cccdcccccccesdweccssvssedvdcvesesecsvesecece 5, 600.% 
$629,142.5 

Estimated Expenses: 

RGD CEC SOs Gon d ce twodowredbe dcedoeddveierdseidee de B27 00.0 
Dividends on stock at T%... 6... c cece wn eeweeenees 296 954.0 
NSD 6 6b Fed Sebo bbs cdve cOVES OCC Se cSSS cKeHSEUC OVS 3,600.0 
Balance to sinking fund and depreciation............ 101,088.53 


$629,142.55 
“The sinking fund provision stipulates the payment of $69.000.% 


November 1, 1924, with annual increases to $262,000.00 on Novem. 


ber 1, 1945. The reduction in interest requirements through re. 
tirement of bonds should permit meeting of the increased sink. 
ing fund payments. 

3. “The insurance company, jointly with others, agreed to 
purchase the $3,500,000.00 of bonds at 101.50, the insurance com. 
pany’s share being $1.550.000.00. An agreement dated December 


51, 1922, between the Central Investment Corporation and the w.- 
derwriters of the bond provided that. the latter agreed 
not to sell any of the said bonds prior to April 1, 1927, except. 
ing to the former in the event of re-financing the loan. At 
December 31, 1923, the insurance company owned $1,525,000.00 par 
value of these bonds. Previously the company sold $25,000.00 par 
va‘ue of these bonds subject to the aforesaid contract. 

“The agreement binding the insurance company to withhold 
securities from sale is manifestly contrary to the best interests 
of the company and its policyholders. 

The total investment of the company in the Central Investment 
Corporation, amounting to $1,987.875.00, is 48.07% of the 
pany’s capital and surplus as of December 31, 1923. 

Capital Stock 

“The capital stock is divided into 15,000 shares, 
value of $100.00 each. 

“The stock certificate stubs were carefully examined and found 
to show outstanding certificates for 15,000 shares, representing 
a capital liability of $1,500,000.00. Transfers, duplicates or voided 
certificates were traced and fully accounted for. All stock 
at the present time is registered by the Pacific-Southwest 
ard Savings Bank. 
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PRUDENTIAL INSURANCE COMPANY, 
NEWARK, NEW JERSEY 


THE 


Insurance Without Medical Examination 

This company is prepared to 
additional ordinary insurance. without medical examination, on 
any policyholder up to and including 45 years of age, nearest 
birthday, at the time the application is made, on whose life an 
ordinary policy has been issued at standard rates with full medi- 
cal examination within twelve months prior to the application 
for the new insurance. (Applicants rated Special A on account 
of overweight will also be considered.) 

Application must be made within twelve months from the date 
of the full medical examination in connection with the last 
ordinary policy issued and the new policy will bear the current 
date, which must be within the twelve months. 

Application for such new insurance will be considered for an 
amount not in excess of the amount of the last policy issued 
with full medical examination up to and including $10,000, except 
that if the last policy was for $1,000, an application for $2,000 will 
be considered. Accidental death benefit may be included if 
desired, according to rules. Disability income may be included 
if the last policy was issued with that feature. 

Any ordinary policy will be issued in this way, except term 
policies. Preliminary term insurance will not be issued in con- 
nection with such policies. 

This concession will also apply to policies on the lives of women, 
subject to the usual rules applying to such policies. 


States in Which Medical Examination is Required 
In the following states medical examination is required by law: 


now consider applications for 



















































































Mar 


(e001 
pras 


exa 
for 


A 
has 
car 
quo 
whi 


se 
de 
m 
1" 


ta 
th 





h 31, 1925 


—:=_ 


400) Shares 
ent of jp. 


er of this 
his leage: 


$86,700, 
058,842.55 
3,600.09 
te 


$629,142 5% 


$227,500. 
<9, 954.09 

3,600.06 
101,088.55 
$620,142 55 
$69 .000.00 
n Novem. 
rough re. 
sed sink. 
Ereed to 
nce com. 
December 
1 the up- 
r agreed 
» @Xxcept. 
loan. At 
00.00 par 
DO.O0 par 


withhold 
interests 


vestment 
he com- 


F a par 


d found 
senting 
* voided 
tf issued 


t Trust 


ns for 
ion, on 
nearest 
life an 
| medi- 
ication 
iccount 


ie date 
e last 
‘urrent 


for an 
issued 
except 
0 will 
led if 
*luded 


term 
| con- 


omen, 


BEST’S INSURANCE NEWS—Life Edition 


199 











March 31, 1925 
Idaho. Indiana, Iowa, Massachusetts, Mississippi, Ne- 
North Carolina, Oklahoma and Washington. 

Right Reserved to Call for Medical Examination 

The company reserves the right to call for a full medical 
examination in any specific case or to decline any application 


for such additional insurance. 


Georgia, 
praska, 





SECURITY LIFE AND TRUST CO., 
GREENSBORO, N. C. 


4 convention examination of this company, as of Dec. 31, 1924, 
has been made by the Insurance Departments of Virginia, North 
Carolina, and West Virginia, the ‘report being dated Jan. 30. We 
quote extracts from the examiners report below. The charter, 
which was granted in 1920, is exceptionally extensive. 


History and Organization 

“On March 11, 1920 The Security Life and Trust Company was 
incorporated with the principal office located at Greensboro, N. C. 

“The certificate of incorporation states that the objects for 
which the corporation is formed are as follows: 

““a) To earry on, as a stock corporation, the business of life, 
accident and health insurance, and to grant and purchase annui- 
ties. It shall also have the power to reinsure upon risks taken 
by other insurance eompanies. 

““b) To do the business of a trust company in all of its 
branches and to act as administrator, guardian, trustee, receiver, 
assignee or depository, and to take, accept and execute any and 
all trusts and powers of whatever nature or description as may 
be conferred upon or intrusted or committed to it by any per- 
son or persons or by any corporation by agreement, grant, assign- 
ment. transfer, devise, bequest or otherwise, or by the order of 
any court: and to receive, take hold, manage and convey any 
property or estate, real or personal, which may be subject to any 
such trust. 

“‘ie) It may deal in stocks, mortgages, and other 
securities. It may borrow and lend money, and may accept, en- 
dorse, issue and purchase promissory notes and bonds, bills and 
mortgages: and mortgage and pledge its property, both real and 
personal: it may act as factors, brokers or agents in borrowing 
and lending money, buy or sell stocks, bonds and securities and 
to do other acts in connection therewith not inconsistent with 
the law. 

* *¢ad) 


bonds, 


The said corporation may act as fiscal or transfer agent 


of, or trustee for any state, county, municipality, body politic 
or corporation and for any person or persons, and in such 
capacity may receive and disburse money and negotiate, sell, 


transfer, register and countersign certificates of stock, bonds or 
other evidences of indebtedness. 

That said corporation shall have power to charge and 
receive for all services of risks undertaken by it, as herein pro- 
vided, such compensation as may be provided by the law, and in 
the event no compensation is provided by law, then it may charge 
receive therefor such compensation as may be agreed upon 
the said corporation and the party or parties to be 
charged therewith.’ 

“Although the charter provides 
pany the only business that has 
of this examination is that of an 
company. 

“The authorized capital stock is one million dollars but the 
company started business with a paid in capital of one hundred 
and fifty thousand dollars, composed of one thousand, five hundred 
shares of stock sold at $150.00 per share, thus making a paid 
in surplus of seventy-five thousand dollars. 

“On August 7, 1923, the certificate of incorporation was amended 
changing the location of the principal office of the corporation 
from Greensboro, N. C., to Winston-Salem, N. C., and by the 
end of the year the paid in capital stock of the company was 
increased to two hundred and fifty thousand dollars composed 
of two thousand five hundred shares with a par value of one 
hundred dollars per share. The additional one thousand shares 
were sold at two hundred dollars per share thus increasing the 
surplus by one hundred thousand dollars and shown in the 
income of the 1923 statement as ‘Surplus from sale of Capital 
Stock.’ 

“The paid in capital was again increased in 1924 by the sale 
of an additional one thousand and thirty-eight shares at two 
hundred dollars per share, thus increasing the paid in capital 
by $103,800, and the surplus by a like amount. 

“This brings the paid in capital to $353,800, and the paid in 


“as 
ie} 


and 
bet ween 


for the business of a trust com- 
been carried on up to the date 
ordinary old line life insurance 








surplus since organization to $278,800. No commission has ever 
been paid for the sale of stock. 2 

“The company writes ordinary business only, which is divided 
into three classes, viz: non-participating, five year deferred 
dividend, and annual dividend. 


Insurance in Force 


Five Year 
Deferred Annual 
Non-Participating Dividend Dividend 
1924 $4,430,859 $2,425,300 $9,162,290 
Territory 


“The company is licensed to do business in the following States: 
North Carolina, South Carolina, Georgia, Florida, West Virginia, 
Texas. 

Management 

“The by-laws provide for not more than twenty-five directors, 
eight of whom shall constitute a quorum to serve one year and 
until their successors are elected and qualified. 

Officers 

“George A. Grimsley, president: W. T. Grimsley, secretary- 
treasurer; C. C. Ta lor, vice-president and manager; E. P. Whar- 
ton, vice-president; H. C. McQueen, vice-president; W. H. Harri- 
son, actuary and assistant secretary. 

Scope of Examination 

“This being the first examination of the company, it covers all 

transactions since date of organization in 1920. 
Financial Statement 

“The following is a schedule of income and expenditures of the 
company for the year 1924, and a statement of assets and liabili- 
ties as of December 31, 1924: 














Income 
ee GE névcceedodeoddsedsnd dbumstdnbeoséoes $214,633.54 
I, DONNIE .g cccetedctcostcuseddcanetéoeeces 294,888.88 
en . SOD  occaccebuchededpeesesaes $509 522.42 
ee SE. « cu adaten Oebaeedes dese Coutia $655,681.52 
Disbursements 
Larger Items Only Are Shown 
eee Ge TO HOO BORD co cde cs cacccosccdocdedcn $47,185.81 
BS SEED: wdicedcccmentodendocebeosos 74,987.20 
Commissions to agents: 
Piret yVeG@r’es premei@md ...ccccccccccccece $132,447.65 
Pee WUC cock cccceccccssacbeces 20,649.50 153,097.15 
Wes EE contbiccecadedacacecéanatsened $341,255.32 
Ledger Assets 
Larger Items Only Are Shown 
Book value of real estate................ $ 7,697.06 
Mortgage loans on real estate .......... 838,875.26 
DE GUS wo ccctsdchesdsutstestecctvdeeet 19,000.00 
Loans made to policyholders ............ 27,296.32 
Cash in company’s office.. $22,279.73 
Deposits in trust com- 
panies and banks not on 
Sn casceanctiadsnbane 85,244.91 
Deposits in trust com- 
panies and banks on 
SRGOED = wa ctdcasvésvides 24,610.00 132,134.64 
Bills receivable $2,222.55, agents bal- 
ances (debit $28,850.93, credit $1,- 
011.95), met $27,838.08............00.. 30,061.53 
Claim against insolvent bank $426.59, 
Cee GECRMOD Ge. bdcccdeccdcdéedes 649.80 
ee IND. nc oc cineipumuireseeniree cows’ $1,055,714.62% 
Non-Ledger Assets 
Interest due $675.00, and accrued 
$11,700.72 on mortgages ............. $12,375.72 
Interest due $82.47 and accrued $137.54 
on premium notes, policy loans or 
BORD .. S lob dtahiviccivetdatediieciccbh ade ‘ 220.01 
Interest on bank deposit ............ . 316.25 
RR,  CRRROEE i .oiccccns séemnuods dus smbieuse «as we ele 12,911.98 
Renewals 
Gross premiums due and unreported 
on policies in force December 31, 1924 
ROUSE  DOSRSUCRMED «onc nvesccdivecceee e4e $62,831.71 
Continued on next page 
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SECURITY LIFE AND TRUST COMPANY—Continued 
Gross deferred premiums on policies in 
force December 31, 1924, less reinsur- 














ES soe Ec ch b cVbu ds obaboubdcesbs sh 9,417.66 

TE cccccecnccccok tbh des bee vkanat $72,257.37 

Deduct loading ............... we adeees 14,451.47 
Net amount of uncollected and deferred premiums 57,805.90 
Dee OO BORE. | ck cc ccccccccewbiddvodocececs 9,375.30 
nN.) cai, suis cds wSéub CdWedé cb Gdcdaus dee bd $1,135,807.79 
Assets 
DERE «= GRENS o.ncc0cdSUSSOREseSN se coccccceceess 41,598.58 
See + GEREN: Boda cb chdudcibtieec détnces $1,004,209.21 


Liabilities, Surplus and Other Funds 
Larger Items Only Are Shown 





Net reserve (pald for Basle)... csccccccscccveccccceces $498,421.43 
CE SOE BD cnn ne ck wan Gonishe one pedes +096 Gente se 353,800.00 
Unassigned funds (surplus) ..............eeeeeeeees 186,210.77 

ip TE ROE Si ENGR Blah Si RA ON Peay 7 CE She Me, aay? $1,094,209.21 


Notes on Financial Statements 

“The company has always enjoyed a very favorable mortality 
and for the past year has had an experience of thirty-seven per- 
cent of the expected. 

“The agents’ debit balances which have been deducted as not 
admitted seems large for the size of the company, but is not 
excessive if one takes into consideration that the agency force 
has been built up within the last five years and the bad accounts 
have not been previously charged off. 

“The paid in surplus decreased less than seven thousand dollars 
during 1924, which would indicate that at least part of the 
dividends paid have been earned. The payment of dividends 
during the early years no doubt has aided materially in the 
growth of the company. The officers appear to be looking out 
for the best interest of both policyholders and stockholders and 
a continued and rapid growth of the company is predicted. 


General 

“The facts and figures embodied in this report indicate that 
the company is in sound financial condition. 

“The stockholders from whom the directors are elected are 
composed of prominent bankers and business men of North 
Carolina, this affording the company substantial financial back- 
ing.” 





SUN LIFE ASSURANCE COMPANY OF CANADA, 
MONTREAL, QUEBEC 


Takes over Life Business of First Reinsurance Company of 
Hartford 

This company has taken over the life business of the First 
Reinsurance Company of Hartford, Connecticut. None of this 
was direct business. 

Before completion the agreement was duly approved by the 
Insurance Commissioner of the State of Connecticut, the Superin- 
tendent of Insurance for the Dominion of Canada, by each of the 
companies having business reinsured with the “First” and also by 
each company to which the “First” had ceded any business. The 
transfer of records is now complete and the final adjustment made 
of all accounts. The financial details of the transaction (as of 
December 31, 1924) follow: 





Total life insurance in force—gross................. $44,419,421.80 
I 6.0 dn ott a ene neeesé ginny GARE Biot -  12,809,800.47 
ile 20 4 eeanes cécohesett acodedticedibtevkic $31,609,621.33 

The net annual premium income amounts to......... 953,536.46 
ED GE « cacmoncdnns vec cab acdde daeEtendedd Ode cdekis 2,153,005.85 





WESTERN UNION LIFE INSURANCE COMPANY, 
SPOKANE, WASHINGTON. 


Convention Examination 
This company was examined by the Insurance Departments of 
Washington, New York and Oregon as of December 31, 1924. 
The report of the examination is rather voluminous and contains 
several pages devoted to a technical analysis of policy contracts 
formerly issued by the company. We quote extracts from the 
examiners’ report. 


| 





ee, 


Scope of Examination 

“This examination covers the transactions of the company for 
the years 1923 and 1924. Detail test checks of the accounts anq 
records were made covering this period. The financial statement, 
as filed with the insurance departments for the year 1923 wag 
checked with the accounts. A financial statement for the yea, 
1924 was made, showing the income and disbursements for the 
year and the assets and liabilities at the close of business Decen. 
ber 31, 1924. 

History 

“This company was organized October 31, 1906 under the laws 
of the State of Washington and commenced business November 
23, 1906. The authorized capital stock was and has always beep 
$200,000.00. A large portion of the stock was sold in connectiop 
with life insurance in amount of one share to a holder. No 
commission was paid or other expense incurred in the sale of 
capital stock. 

“There have been no mergers or companies reinsured excepting 
a small amount of business which was purchased from the 
American Life and Accident Insurance Company of Portland, 
Oregon some years ago. 

“There was a consistent gain made in surplus and business ip 
force until recent years when drastic changes in the company’s 
policy (Ed. Note—Change to Branch Office System.) resulted 
in a substantial decrease in the production of new business and 
a corresponding decrease of business in force. Due to the 
limited production of new business, the surplus showed a cor. 














responding increase. The reserve basis was changed requir- 
ing larger reserves and thereby decreasing the surplus during 
1922. The company is and always has been a strong financial 
institution. All business is on the non-participating plan. 

“The company has paid dividends to stockholders for many 
years with the exception of the year 1920. The rate of dividend 
has been, in recent years, 8% on the par value of the capital 
stock. 

“The company withdrew from the States of Montana, Nevada, 
North Dakota and South Dakota during the year 1924. 

“There are applications for admittance to the States of Massa- 
chusetts and Rhode Island now pending. 


Officers 
“President, R. L. Rutter; vice-president and general manager, 
True Uncaphery; vice-president, G. I. Toevs; vice-president, Ralph 
K. Hubbard: secretary-treasurer, L. H. Millikin; actuary, Mrs. 
Margaret H. Uncapher; asst. secretary-treasurer, D. W. Slayter: 
asst. secretary, V. W. Edmonson; medical director, R. M. Schulte, 
M. D.: associate medical director, E. L. Kimball, M. D.: asst. 
secretary, Ervin R. Hurst: asst. secretary, Kenneth R. Smith; 
asst. secretary, Otto R. Wagner; general counsel, Graves, Kizer 
and Graves; consulting actuary, Woodward, Fondiller and Ryan. 
“Ralph K. Hubbard, vice-president and Ervin R. Hurst, assistant 
secretary, were employed and elected to office during the year 
in connection with the company entering the eastern states. 
Financial Statement, December 31, 1924 








Extracts 
Income 

See ME, 51.6 conta Gun 6606 6 re 84 dN OOO O00 Ue Gh aseesé $ 358,239.43 
Sn 32 05k op ck ee seedad Sebo bee che Gideon 1,482,645.26 
PD TED 8.0 cc éeccbeweesrcdee est bees 1,840,882.69 
ee ee Lc ae ok iin ae bebsenees 479,360.19 
Ch} aa etek oh ees eee eked abides « cloas 102,866.48 

Dt eee e te theenct ocich) te'ahemeehkdune aap eeenised $2,423,109.36 

Disbursements 

REG, OGG. <0 doe 044046 e4ehcceac cétdies i $ 867,497.00 
BES : GEOR. GHOMCROMIOMER .... 66.06.0064 60 c0ddc 6c caed beeos 643,927.31 

DD: owewe ped Ge beaudéesne dodbtene coe cbiaaccuddeve $1,511,425.11 

Ledger Assets 

Oe WD OE WER) GOOD cocci cic cs tdebdadediveicdas $ 454,539.79 
Real estate sold under contract ..............ceeee0. 27,102.00 
SOS CROGE F 5k SUE ces cb SNe cecilcoe tebe ede 3,509,042.44 
Policy loans and premium notes .............ceeeee- 2,135,453.54 
ORD atbwiedde délticetls dd ec dtc dhe deed is sdb@iee 2,302,051.27 
GED: : once sdes Oeste covdde eens dende Goseds 666ad 004s Técee 180,146.87 
Recoverable advances on mortgage loans ........... 33,759.14 
eee BOG ED ck ie ic dette cd chis sicb ccévicéil 7,921.29 
Dee GED id 0 ch bicick tbl ei Uedeccivbddccwesode $12,460.52 
BARGES GOR DOES so ik creed cctcdcocttacdadestbicss 13,098.78 


RUUEOTNE AGRGRE: 6 ibs cree sccveccvevecvtvetdsdicticas see 8,959,468.15 
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— 
Liabilities Surplus and Other Funds State Regular Home 
. CO. kc cn c ccnccececdenetat”.“ beesneuves $546,223.66 
SOBOTTO cacisccccedecedccedddccrcscedocccebeovitics $7, 339,939.96 ‘ 
= v CORSGRES © on cccccccscccccccsacee. « sncerenges 36,186.97 
Extra reserve for Dis. Benefits, Acc. Death Benefits cae ae... 
and Acc. and Health policies............0.-+se0+- 65,877.74 ane Dh IEAM i: PTH 3495133 
present value on supplemental contracts and dis- Sa. “ARTE ° 8 “ SASS AREATES, o'er 31,611.92 
ability benefits mot yet due ............cceeeeeeees 80,453.05 rma aap e-eestoses covers PE es 
Total policy ClAIMB ........ 6c cece cece eee eeeccceeeees 14,224.00 Giucuiens Gr. ae rs a OO at 17,800.00 291.766.64 
Coupons left to accumulate .....ceeeeeeeeeeeeeeees 555,309.90 ae taser eee ACRE rome? oe 
Other liabilities .........cce cece cece cece eee eeeeeeees 116,174.79 Sides. . 3a. nh. wes: 1,390.056.56  1,054,502.30 
; -soags Hoe inediaad Ob Ge AG0e Peeeceteassccesoceeecéuges eines hie. Wik nS) bie $1.594,799.83 $1,915,142.61 
apita Rm te eee ee eee HEHEHE HEHEHE HEHEHE HEHEHE EES ’ . Book Value of Bonds 
Unassigned funds (surplus) ............seeeeeeeeees 587,488.74 tn baie ell te eatin at GAGS tink sale ont 


Comments on Financial Statement 
Book Value of Keal Estate 


“The real estate consists of the Home Office site and building 
and fifteen parcels of land acquired through foreclosure of mort- 
gage loans. The company carries this item in the statement at 
book value which is a very conservative valuation of the property. 
There are no incumbrances on any of this property. 

Real Estate Sold Under Contract 

“Five properties originally acquired through foreclosure of 
mortgage loans have been sold under contracts. Regular pay- 
ments of principal and interest are being made on these contracts. 
The accrued interest thereon was computed and included in 
the non-ledger assets. 

Mortgage Loans 

“A detail check was made of the mortgage loans which were all 
found to be first liens on real estate. The loans are divided by 
the company between the regular mortgages and ones designated, 
‘Home Mortgage Loans.” The interest rate varies on these loans 
from 6% to 8% and the amount of the loan is on a conservative 
basis. The Home Mortgage Loans are made with few exceptions 
on city dwellings. The rate of interest on these loans is uni- 
formly 6%. The company has been very liberal in amounts 
loaned under this group, making loans on a basis of 662/3% of 
the appraised vaiue of the property. 

“The following schedule shows the loans by states on December 
31, 1924. 





Government, State, County, and Municipal issues. No bonds are 
in default of either principal or interest. 
Guaranteed Insurance Additions Policies—1924 Forms 
“Late in 1924 a new set of policy forms was printed to take 
the place of the 1920 and 1923 forms. The company continues to 
issue both level premium policies on the usual forms, and guar- 


-_anteed insurance additions policies offering the option of a lower 
| premium after the first year or additional benefits for continuing 


the payment of the higher premium. 
Policy Exhibit 
Group Ordinary 
No. Amount No. Amount 
Outstanding December 31, 1924 34 3,313,550 23,329 54,659,552 
Policies reimeaured .......ccccces —  —~—— 2473 =: 11,549,547 
Contracts 
“The company has recently made new contracts with all field 
men, these contracts taking effect in the neighborhood of Decem- 
her 1, 1924. Salesmen’s contracts are practically uniform, promis- 
empensation entirely by commissions. 
accounts and Records 
“The accounting of the affairs of the corporation is entirely 
correct. The transactions pertaining to the Home Mortgage 
Loans has greatly increased the accounting work. This detail 
will continue to increase and the necessary labor saving forms 
should be installed in order to decrease the burden of detail work 
of the office. More attention should be paid to internal audit and 
control of the accounts.” 
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Bankers Life Company, Des Moines, BeBe ons 
Bavarian National Assn., Buffalo, N. 

Benefit Assoc. of Ry. oer. Aa Chicag 0 
Builder’s Mutual Life Ins Asm hi 


Capitol Life Ins. Co., Denver, Colo.......... 
Carolina Mutual Life Ins. Co., Raleigh, N. c.. 


Cleveland Life Ins. Co., Cleveland, Ohio....... 
Columbia Life Ins. Co., Omaha, Neb......... 
Columbian Nat. Life Ins. Co., Boston, Mass.. 
Columbus Mut. Life Ins. Co., Columbus, O.. 
Commonwealth Life and Acci. Ins. Co., St. 

Do Diionhscabbbsbanedoansoe0sedneteeeesete 
Conn. Gen. Life Ins. Co., Hartford, Conn... 


Conn. Mutual Life Ins. Co., Hartford, Conn.. 
Conservative Life Ins. Co., Sioux City, te 
Continental Life Ins. Co., Washington, D. ©. 
Court of Honor Life Assn., Springfield, Ill. 


Dominion of Canada Guaranty and Accident 
Insurance Company, Toronto............... 


Electrical Workers Benefit Assoc., Wash., D. C. 
Empire Mut. Life Ins. Co., Kansas City, Mo.. 
Equitable Life Ins. Co., Des Moines, lowa... 


Equity Life Ins. Co., Gt. Falls. Mont......... 
Eureka-Maryland As. Corp., Baltimore, Md.. 


Farmers National Life Ins. Co., Chicago, IIL 
Farmers Union Mutual Life Insurance Co., 

ee SE, Ecco cccecccescoecedeeveesoces 
Farm. & Trad. Life Ins. Co., Syracuse, N. Y. 
Federal Life and Acci. Co., St. Joseph, Mo... 
Fed. Reserve Life Ins. Co., Kansas City, Mo. 
Fidelity Mut. Life Ins. Co., Philadelphia, Pa. 
First Reinsurance Co. of Hartferd, Conn..... 
Fraternal Home Society, Philadelphia, Pa... 


Fraternal and Union, Lawrence, Kansas..... 


Geo. Wash. Life Ins. Co., Charlestown, W. Va. 

Great North. Life Ins. Co., Grand Forks, N. D. 
Great West Life As. Co.., Winnipeg, Sn. odes « 
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Home Assurance Co., South Bend, Ind:...... 
Home Beneficial Assn., Richmond, Va......... 
Home Friendly Insurance Co., Baltimore, Md. 
Home Life Insurance Co., New ZOE, Be Kee 
Homesteaders Life Ass'n., Des Moines. 3a 


Indianapolis Life Ins. Co., Indianapolis, Ind. 
International Life Ins. Co.. St. Louis. Mo...... 
Inter-Southern Life Ins. Co., Louisville, 


es EO Standard Life Ins. Co., 


John Mitchell Mut. Life Ins. Co., Hazelton, Pa. 


Liberty Nat. Life Ins. Co., Cape Girardea, Mo. 
Life Ins. Co. of Va.. Richmond, Va........... 
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Mass. Protect. Life As. Co., Worcester, Mass. 
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Greensboro. 
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Mutual Life Insurance Co., New York, N. Y. 


Co., Detroit. Mich.. 
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Nat. American Life Ins. Co., Burlington, Iowa. 
Nat. Life & Acci. Ins. Co., Nashville, Tenn. . 
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Nederland Ltd. Liability Life Ins. Co., Amster- 
dam, Holland 

National Life Ins. Co., Montpelier, Vt....... 

Nevada State Life Ins. Co., Reno, Nevada.... 

N. England Mut. Life Ins. Co., Bostc.a, Mass. 


New World Life Ins. Co., Spokane, Wash... 


New York Life Ins. Co., New York, N. Y...... 
North American Union, Chicago, Ill........... 
No. Amer. L. and Cas. Co., Minneapolis Minn. 
Northeastern Life Ins. Co., Concord, N 
Northern Life Insurance Co., Seattle, Wash.. 
Northwest. Nat. L. Ins. Co., Minneapolis, Minn. 


Occidental Life Ins. Co., Albuquerque, N. M. 
Ohio Nat. Life Ins Co., Cincinnati, Ohio.. 
Oklahoma Life Ins. Co., Oklahoma City, Okla. 
Old Colony Life Ins. Co., Chicago, Ill........ 
Omaha Life Ins. Co., Omaha, Ne 


Pacific Mutual Life Ins. Co., Los Angeles, Cal. 
Peoples Life Ins. Co., Washington, D. C.... 
Phoenix Mutual Life Ins. Co., Hartford, Conn. 


Pioneer Life and Cas. Co., San Francisco, Cal. 
Policyholder’s Nat'l Ins. Co., Sioux Falls, 8. D. 
Postal Life Ins. Co., New York, ms Miecanveess 
Progressive Assurance Co., St. Paul, Minn... 


Tien Deseeias. tes. Co, of Be. Ranege 
we — Life & Acci. Ins. Co., Chattanooga, 
Prudential Insurance Co., ‘Newark, fe WARE 
Publie Life Ins. Co., Chicago, Ill.............. 
Railroad Men's Mut. Life Ins. Co., San Fran- 
Railway Men's’ Reilet’ Asso.’ Muskegon, Mich: 


Rein. Life Co., of America, Des Moines, Iowa. 
Reliance Life Ins., Co., Pittsburgh, Pa...... 


Richmond Beneficial Ins. Co., Richmond, Va.. 
Rom. Cath. Mut. Prot. Soc., Fort Madison, Ia. 
Roman Stand. Life Ins. Co., Manistee, Mich.. 
Roosevelt Life Ins. Co., St. Paul, Minn...... 
Royal Guardians, Montreal, 
toyal Union Life Ins. Co., Des Moines, Iowa. 


St. Joseph Life Ins. Co., St. Joseph, Miss.. 
St. Lawrence Life Assn.. New York, N. Y... 
Security Life & Trust Co.. Greensboro, N. C. 


Serb. Federation Sloga, New York, N. at 
Southern Ins. Co., Nashville, Temnm........... 
Southern Life & Health Ins. Co., Birming- 
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Southern States Life Ins. Co., Atlanta, Ga.. 
Southland Life Ins. Co., Dallas, Texas....... 
Springfield Life Ins. Co., Springfield, Ill..... 
Standard Life Ins. Co., Atlanta, Ga........... 
Standard Life Ins. Co., Decatur, Tll............ 


Standard Life As. Co., Edinburgh, Scotland. . 
Standard Savings Life Ins. Co., Wichita, Kans. 
State Life Ins. Co., Great Falls, Mont......... 
State Mutual Life As. Co., Worcester, Mass.. 
State Reserve Life Ins. Co., Fort Worth, Tex. 
Sun Life Assur. Co., Montreal, Que........... 


Toledo Travellers Life Ins. Co., Toledo, O.. 


Travelers ins. Co., Hartford, Conn.......... 
Travellers Life As. Co., Montreal, Quebec... 


Underwriters Mut. Life Ins. Co., Chicago. Ill. 
Union Central Life Ins. Co., Cincinnati, Ohlo. 
Union Cooperative Ins. Assn., Washington, D. C. 
Union Nat. Life Ins. Co., Kansas City, Kans. 
United American Life Ins. Co.. Macon, Ga.. 
United States Life Ins. Co., New York, N. Y. 


Volunteer State L. Ins. Co., Chattanooga, Tenn. 


Western Bohemian Catholic Union, Cedar 
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West. States Life Ins. Co.. San Francisco. Cal. 
Western Union Life Ins. Co., Spokane, Wash.. 


Yellowstone Nat. Life Ins. Co., Casper, Wyo. 
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